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indexed. Not illustrated. 1921 Excerpt: .not listed on a bond table, the eEective interest rate may be
approximated by interpolation. Assume that a $10,000 5 per cent bond, due in two years, was sold for
$10,190.39. The purchase price should be looked up on a bond table on the four-period line, which would show
the price in the two per cent column. If the price was not given, the nearest prices on the four-period line would
be taken, and the diEerence made by an increase of one per cent ascertained. Price at 1 $10,287.32 Price at 2J4
10,094.62 DiEerences y2 $192.70, or DiEerences 1 $385.40 Next higher price $10,287.32 Price at unknown rate
10,190.39 DiEerence $96.93 If an increase of $385.40 is caused by an increase of 1 per cent, the increase of $96.93
must be caused by an increase of.2515 (96.93 H-385.40) per cent. Hence the approximate eEective bond rate is
2.0015 (1.75 +.2515) per cent. Computing an Unknown Time--The unknown time can be approximated if the
other facts regarding the annuity are available.TM For example, find in how many periods rents of $5,000 will
amount to $93,196.43 at 2 per cent. Dividing $93,196.43 by 5,000, the amount of an annuity of $1 is found to be
18.639286. 18.639286 = ((1.02)n--1).02.37278572= (1.02)n--1 1.37278572= (1.02)n 1.37278571 = (1.02) 0, so annuity
runs sixteen periods. It should be noticed that in the above illustration sixteen periods is not quite correct, but it
is close enough for all practical purposes. The raising of...
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